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TAGS: BGEN, EINV, PO 

SUBJECT: SUMMARY OF AMERICAN INVESTMENT PROBLEMS 

REE: A) LISBON 3306, B) LISBON 3175, C) LISBON 1095, 

D) STATE 088893 


1. EACEL: 

MANAGER OF FACEL REPORTS OPERATIONS HAVE CEASED AT EACTORY 
DUE TO LACK OE OPERATING FUNDS. FIRM STILL HAS NOT RECEIVED 
CREDIT EROM BANKS OR SUPPORT OF GOP. BOTH WORKERS AND 
MANAGEMENT IN DAILY CONTACT WITH LABOR MINISTRY. WORKERS 
EXPECT HOLD PRESS CONFERENCE THIS WEEK WHICH COULD RECEIVE 
WIDE COVERAGE. 

2. ITT: 

OLIVA MANAGER REPORTS THAT BANKING SYSTEM HAS RESUMED CREDIT 
FOR RAW MATERIAL PURCHASES AND MANUFACTURING OPERATIONS 
NOW RETURNING TO NORMAL. MANAGER ATTRIBUTES BANK POLICY CHANGE 
TO INFLUENCE BY MINISTER OE INDUSTRY BUT NOTES THAT CREDIT 
IS TEMPORARY AND POLICY COULD AGAIN CHANGE IF ITT SITUATION 
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NOT RESOLVED. 

3. CUETARA: 

OWNERS OF CUETARA INFORMED EMBASSY ON APRIL 4 THAT 
WORKERS STILL CONTROL FACTORY AND CONTINUE TO OPERATE 
IT UNDER GOP-ISSUED CREDENTIAL. FIRM WILL FILE COURT 
ACTION AGAINST GOP IN NEAR FUTURE IN ATTEMPT TO INVALIDATE 
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CREDENTIAL AND REGAIN CONTROL OF FACTORY. 

4. TWA: 

EMBASSY TRANSMITTED DEPARTMENT SUGGESTED SOLUTION AS 
PER REFTEL. D). MINISTER VILAR MADE COUNTER-PROPOSAL 
THAT LISBON MEETING TAKE PLACE FIRST FOLLOWED 
BY ANNOUNCEMENT OF TWA ACCESS TO LAJES. AMBASSADOR 
REJECTED COUNTER-PROPOSAL AND MINISTER PROMISED STUDY 
MATTER FURTHER AND RESPOND TO AMBASSADOR ON/OR ABOUT 
MAY 4. 

CARLUCCI 
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